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DETAILED ACTION 

Status of the Claims 

1 . This action is in response to the amendment filed on December 14, 2007. 
Claims 1-16 are pending. Claims 7-9 have been amended. 

Terminal Disclaimer 

2. The terminal disclaimer filed on December 14, 2007 disclaiming the terminal 
portion of any patent granted on this application which would extend beyond the 
expiration date of U.S. Patent No. 6,910,021 has been reviewed and is accepted. The 
terminal disclaimer has been recorded. 

Response to Arguments 

3. Applicant's arguments, see page 6, filed December 14, 2007, with respect to 
claims 7-9 have been fully considered and are persuasive. The rejection of claims 7-9 
under 35 U.S.C. 112 2 nd paragraph has been withdrawn. 

4. Applicant's arguments with respect to claims 1 -1 6 have been considered but are 
moot in view of the new ground(s) of rejection. 

Claim Rejections - 35 USC § 103 

5. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
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invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

6. Claims 1-16 rejected under 35 U.S.C. 103(a) as being unpatentable over Offset 
of Tax Refund Payments to Collect Past-Due Support: Proposed Rule by Richard L. 
Gregg (see PTO-892, Ref. U). Hereinafter Gregg. 

7. As per claim 1 , Gregg teaches a payment process interacting with an offset 
payment system, said process comprising: determining debt to be referred for offset 
responsive to debt selection criteria; determining a payment to be referred for offset 
responsive to payment selection criteria; and referring the debt and the payment to the 
offset payment system responsive to the determinations with the offset payment system 
performing an offset of the debt and the payment responsive to referral (see Ref. "U", 
page 41688). Gregg does not explicitly recite the use of computers to perform this 
method. However, Examiner notes that the applied reference has been interpreted 
and applied assuming basic knowledge of one of ordinary skill in the art. According to 
in re Jacoby, 135 USPQ 317 (CCPA 1962), the skilled artisan is presumed to know 
something more about the art than only what is disclosed in the applied references. 
Also, in In re Bode, 193 USPQ 12 (CCPA 1977), the court found that every reference 
relies to some extent on knowledge of persons skilled in the art to complement that, 
which is disclosed therein. As applied to Gregg, it is within the basic knowledge of a 
skilled artisan that computers are being used with databases to compare payee 
information with debtor information to determine a match and offset a payment. One 



Application/Control Number: 10/820,022 Page 4 

Art Unit: 3692 

would be motivated to use computers because it would make the process fast and 
reliable. 

8. As per claim 2, Gregg teaches the process of claim 1 as described above. 
Gregg further teaches comprising updating automatically debt records responsive to an 
offset by the offset payment system (see Ref. "U", page 41688). 

9. As per claim 3, Gregg teaches the process of claim 2 as described above. 
Gregg further teaches wherein debt records comprise general ledger records (see Ref. 
"U", page 41688). 

10. As per claim 4, Gregg teaches comprising: determining a payment to be referred 
for offset of a debt responsive to payment selection criteria; and referring the payment 
to an offset payment system responsive to the determination (see Ref. "U", page 
41688). Gregg does not explicitly recite the use of computers to perform this method. 
However, Examiner notes that the applied reference has been interpreted and applied 
assuming basic knowledge of one of ordinary skill in the art. According to in re Jacoby, 
135 USPQ 317 (CCPA 1962), the skilled artisan is presumed to know something more 
about the art than only what is disclosed in the applied references. Also, in In re 
Bode, 193 USPQ 12 (CCPA 1977), the court found that every reference relies to some 
extent on knowledge of persons skilled in the art to complement that, which is disclosed 
therein. As applied to Gregg, it is within the basic knowledge of a skilled artisan that 
computers are being used with databases to compare payee information with debtor 
information to determine a match and offset a payment. One would be motivated to use 
computers because it would make the process fast and reliable. 
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11. As per claim 5, Gregg teaches the process of claim 4 as described above. 
Gregg further teaches comprising updating automatically debt records responsive to an 
offset by the offset payment system (see Ref. "U", page 41688). 

12. As per claim 6, Gregg teaches the process interacting with an offset payment 
system, debt to be referred for offset payment responsive to debt selection criteria, 
referring the debt to an offset payment system responsive to the determination, 
determining, a payment to be referred for offset of a debt responsive to payment 
selection criteria, referring the payment to the offset payment system responsive to the 
determination, and updating debt records in the accounts system responsive to an 
offset by the offset payment system, and updating automatically payment records in the 
payable system responsive to the offset by the offset payment system (see Ref. "U", 
page 41688). Gregg does not explicitly recite storing a computer program on a 
computer readable medium to be executed by processor. However, Examiner notes 
that the applied reference has been interpreted and applied assuming basic 
knowledge of one of ordinary skill in the art. According to in re Jacoby, 135 USPQ 317 
(CCPA 1962), the skilled artisan is presumed to know something more about the art 
than only what is disclosed in the applied references. Also, in In re Bode, 193 USPQ 
12 (CCPA 1977), the court found that every reference relies to some extent on 
knowledge of persons skilled in the art to complement that, which is disclosed therein. 
As applied to Gregg, it is within the basic knowledge of a skilled artisan to store a 
computer program on a computer readable medium to be executed by processor that 
can compare payee information with debtor information to determine a match and offset 
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a payment. One would be motivated to store a computer program on a computer 
readable medium and use it with a computer because it would make the process fast 
and reliable. 

13. As per claim 7, Gregg teaches a payment system, comprising: a financial 
management system determining debt to be referred for offset responsive to debt 
selection criteria; and an offset payment system, separate from the financial 
management system, receiving authorization for a payment, offsetting the payment with 
the referred debt and notifying said management system of an offset, and said 
management system updating a debt record responsive to the offset (see Ref. "U", page 
41688). Gregg does not explicitly recite the use of computers to perform this method. 
However, Examiner notes that the applied reference has been interpreted and applied 
assuming basic knowledge of one of ordinary skill in the art. According to in re Jacoby, 
135 USPQ 317 (CCPA 1962), the skilled artisan is presumed to know something more 
about the art than only what is disclosed in the applied references. Also, in In re 
Bode, 193 USPQ 12 (CCPA 1977), the court found that every reference relies to some 
extent on knowledge of persons skilled in the art to complement that, which is disclosed 
therein. As applied to Gregg, it is within the basic knowledge of a skilled artisan that 
computers are being used with databases to compare payee information with debtor 
information to determine a match and offset a payment. One would be motivated to use 
computers because it would make the process fast and reliable. 

14. As per claim 8, Gregg teaches a payment system, comprising: a financial 
management system determining a payment to be made and subject to an offset 
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responsive to payment selection criteria; and an offset payment system, separate from 
the financial management system, receiving the authorization for a debt offset, offsetting 
the payment with the debt and notifying said management system of an offset, and said 
management system updating a payment record responsive to the offset, (see Ref. "U", 
page 41688). Gregg does not explicitly recite the use of computers to perform this 
method. However, Examiner notes that the applied reference has been interpreted 
and applied assuming basic knowledge of one of ordinary skill in the art. According to 
in re Jacoby, 135 USPQ 317 (CCPA 1962), the skilled artisan is presumed to know 
something more about the art than only what is disclosed in the applied references. 
Also, in In re Bode, 193 USPQ 12 (CCPA 1977), the court found that every reference 
relies to some extent on knowledge of persons skilled in the art to complement that, 
which is disclosed therein. As applied to Gregg, it is within the basic knowledge of a 
skilled artisan that computers are being used with databases to compare payee 
information with debtor information to determine a match and offset a payment. One 
would be motivated to use computers because it would make the process fast and 
reliable. 

15. As per claim 9, Gregg teaches a payment system, comprising: a first financial 
management system providing accounts receivable functions determining debt to be 
referred for offset responsive to debt selection criteria, producing a debt offset 
authorization; a second financial management system providing accounts payable 
functions, separate from the first system and determining a payment to be made and 
subject to offset responsive to payment selection criteria and producing a payment 
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offset authorization; and an offset payment system, separate from the first and second 
financial management systems, receiving the debt and payment authorizations, 
offsetting the payment with the referred debt and notifying said first and second 
management systems of an offset, the first and second management systems updating 
automatically debt and payment records within the first and second financial 
management systems responsive to the offset (see Ref. "U", page 41688). Gregg does 
not explicitly recite the use of computers to perform this method. However, Examiner 
notes that the applied reference has been interpreted and applied assuming basic 
knowledge of one of ordinary skill in the art. According to in re Jacoby, 135 USPQ 317 
(CCPA 1962), the skilled artisan is presumed to know something more about the art 
than only what is disclosed in the applied references. Also, in In re Bode, 193 USPQ 
12 (CCPA 1977), the court found that every reference relies to some extent on 
knowledge of persons skilled in the art to complement that, which is disclosed therein. 
As applied to Gregg, it is within the basic knowledge of a skilled artisan that computers 
are being used with databases to compare payee information with debtor information to 
determine a match and offset a payment. One would be motivated to use computers 
because it would make the process fast and reliable. 

16. As per claim 10, Gregg teaches a payment process interacting with an offset 
payment system, comprising: accessing debt selection criteria; determining debt to be 
referred for offset payment responsive to the debt selection criteria; and referring of the 
debt, to the offset payment system responsive to the determination (see Ref. "U", page 
41688). Gregg does not explicitly recite the use of computers to perform this method. 
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However, Examiner notes that the applied reference has been interpreted and applied 
assuming basic knowledge of one of ordinary skill in the art. According to in re Jacoby, 
135 USPQ 317 (CCPA 1962), the skilled artisan is presumed to know something more 
about the art than only what is disclosed in the applied references. Also, in In re 
Bode, 193 USPQ 12 (CCPA 1977), the court found that every reference relies to some 
extent on knowledge of persons skilled in the art to complement that, which is disclosed 
therein. As applied to Gregg, it is within the basic knowledge of a skilled artisan that 
computers are being used with databases to compare payee information with debtor 
information to determine a match and offset a payment. One would be motivated to use 
computers because it would make the process fast and reliable. 
17. As per claim 1 1 , Gregg teaches an offset process, comprising: determining, debt 
to be referred for offset; determining, a payment to be referred for offset; and referring 
the debt and payment to an offset payment system for offset and receiving a 
confirmation of an offset (see Ref. "U", page 41688). Gregg does not explicitly recite 
the use of computers to perform this method. However, Examiner notes that the 
applied reference has been interpreted and applied assuming basic knowledge of one 
of ordinary skill in the art. According to in re Jacoby, 135 USPQ 317 (CCPA 1962), the 
skilled artisan is presumed to know something more about the art than only what is 
disclosed in the applied references. Also, in In re Bode, 193 USPQ 12 (CCPA 1977), 
the court found that every reference relies to some extent on knowledge of persons 
skilled in the art to complement that, which is disclosed therein. As applied to Gregg , it 
is within the basic knowledge of a skilled artisan that computers are being used with 
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databases to compare payee information with debtor information to determine a match 
and offset a payment. One would be motivated to use computers because it would 
make the process fast and reliable. 

18. As per claim 12, Gregg teaches an offset process, comprising: determining, debt 
to be referred for offset; determining a payment to be referred for offset; referring the 
debt and payment to an offset payment system for offset and receiving a confirmation of 
an offset; and performing multiparty accounting functions within each of the accounts 
receivable and payable systems allocating the offset to multiple sources and 
destinations (see Ref. "U", page 41688). Gregg does not explicitly recite the use of 
computers to perform this method. However, Examiner notes that the applied 
reference has been interpreted and applied assuming basic knowledge of one of 
ordinary skill in the art. According to in re Jacoby, 135 USPQ 317 (CCPA 1962), the 
skilled artisan is presumed to know something more about the art than only what is 
disclosed in the applied references. Also, in In re Bode, 193 USPQ 12 (CCPA 1977), 
the court found that every reference relies to some extent on knowledge of persons 
skilled in the art to complement that, which is disclosed therein. As applied to Gregg, it 
is within the basic knowledge of a skilled artisan that computers are being used with 
databases to compare payee information with debtor information to determine a match 
and offset a payment. One would be motivated to use computers because it would 
make the process fast and reliable. 
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1 9. As per claims 1 3-1 6, Gregg teaches sending notifications to the debtor of the 
offset, the payee of the offset and a third party of the offset (see Ref. "U", page 41689, 
column 2). 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to SHAHID R. MERCHANT whose telephone number is 
(571)270-1360. The examiner can normally be reached on First Friday Off. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Kambiz P. Abdi can be reached on 571-272-6702. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

SRM /Kambiz Abdi/ 

Supervisory Patent Examiner, Art 
Unit 3692 
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